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The sire used to illustrate "Nothing To Beef About in Dixie" is 
CMR Mischief Domino 96. He and other fine bulls, are improving 
southern beef cattle herds and bringing additional prosperity to 
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RESULTS 

AT A GLANCE 

FISCAL YEAR 

6/26/54 6/27/53 

SALES. 

% Increase 

$228,045,301 

12.12% 

$203,388,476 

14.85% 

EARNINGS BEFORE INCOME TAXES 

$ 8,601,780 

$ 7,637,721 

per common share 

$6.12 

$5.60 

% to sales 

3.77% 

3.76% 

NET EARNINGS AFTER TAXES . . 

$ 3,851,780 

$ 3,184,721 

per common share 

$2.74 

$2.34 

% to sales 

1.69% 

1.57% 

DIVIDENDS PAID. 

$ 1,815,136 

$ 1,627,113 

per common share (present 
annual rate 60^ after giving 



effect to 3 for 1 split) 

$1.32 

$1.20 

STOCKHOLDERS' EQUITY .... 



common 

$ 18,794,016 

$ 15,587,795 

NET WORKING CAPITAL .... 

$ 17,740,352 

$ 10,772,581 

ratio current assets to current debt 

$3.37 

$2.47 

UNITS IN OPERATION. 



retail stores 

202 

186 

wholesale units 

10 

9 
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SAKS AR[ UP 
AGAIN —PROFITS, TOO! 


Report to Stockholders ... 


Operations of your Company for the year 
ended June 26, 1954 show both sales and earnings at higher 
levels than for any preceding year. From a one store start 
in 1925, we now rank tenth in sales and eighth in earnings 
in the retail food chain industry. Results of operations and 
financial information compared with preceding years are in¬ 
cluded in the statements submitted with this report. 


SALES . . . 

Sales for the current fiscal year amounted to $228,045,- 
301, a little over double the sales for the year 1950, and 

representing an increase of $24,656,825, or 12.12%, over 
the fiscal year ended June 27, 1953. Of this increase $13,- 
288,732, or 6.53% is attributable to new stores and $11,- 
368,093, or 5.59%, to increased sales of stores in operation 
for the entire year. Annual sales per location averaged well 
in excess of $1,000,000. 

EARNINGS . . . 

Net earnings after Federal Income and Excess Profits 
taxes for the year were $3,851,780 as compared with $3,- 
184,721 for the preceding year. This represents an increase 
of $667,059, or 20.95%. Based on the number of shares 
of Common Stock outstanding at the end of each year, the 
earnings per share amounted to $2.74 and $2.34, respectively. 

Earnings before Federal Income and Excess Profits taxes 
amounted to $8,601,780 as compared with $7,637,721 for 
the previous year, or $6.12 per common share compared with 
$5.60 per share for the preceding year. Federal Income and 
Excess Profits taxes for the current fiscal year amounted to 
$3.38 per common share of which amount 31^ per share was 
attributable to the Excess Profits rax which expired December 
31, 1953. 

Net earnings have been realized by your Company in 
every year since its incorporation. Annual earnings have 
increased during the past ten years from $354,328 in 1945 
to the new high of $3,851,780 for the current year. 
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DIVIDENDS . . . 

Dividends of $1.32 per common share, or $1,815,136, 
were paid during the current fiscal year as compared with 
$1.20 per share, or $1,627,113, paid for the previous year. 
Consecutive annual dividends have been paid on the Com¬ 
pany's common stock for the past 21 years. The Company 
now has approximately 4,300 stockholders. 

The current dividend rate was increased to 1 5<f per month 
($1.80 per year) effective with the regular monthly dividend 
payable August 2, 1954 to stockholders of record July 20, 
1954. 

At a special meeting of the stockholders held August 
6, 1954 a Plan of Recapitalization was adopted under which 
the authorized Common Stock was increased from 2,000,000 
shares to 6,000,000 shares and additional shares were issued 
on August 31,1954 to stockholders of record August 20, 1954 
on the basis of two additional shares for each share thereto¬ 
fore issued and outstanding. In effect, this resulted in a 
three-for-one split of the shares of Common Stock and pur¬ 
suant thereto subsequent dividends will be on the basis of 5^ 
per share per month, or 60^ per year. The purpose of this 
split was to reduce the market price per share and thus en¬ 
courage wider stock ownership, particularly among employees 
and customers. 

FINANCIAL POSITION . . . 

Current assets were $25,232,828 at June 26, 1954 and 
current liabilities amounted to $7,492,476, resulting in a 
ratio of $3.37 to $1.00. 

The inventories amounted to $14,049,168 at June 26, 
1954 and represented the equivalent of approximately 18 
days sales based upon current sales volume. 

During the current fiscal year more flexible long-term 
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NET EARNINGS AFTER 

TAXES DIVIDENDS 

PER COMMON SHARE PER COMMON SHARE 


Fiscal 

Year 

6/26/54 

$2.74 

Fiscal Year 

6/26/54 

$1.32 

Fiscal 

Year 

6/27/53 

2.34 

Fiscal Year 

6/27/53 

1.20 

Fiscal 

Year 

6/28/52 

2.12 

Fiscal Year 

6/28/52 

1.00 

Fiscal 

Year 

6/30/51 

1.82 

Fiscal Year 

6/30/51 

.80 

Fiscal 

Year 

6/24/50 

2.01 

Fiscal Year 

6/24/50 

.56-2/3 

Fiscal 

Year 

6/25/49 

1.36 

Fiscal Year 

6/25/49 

.43-1/3 

Six Months 

6/26/48 (]/2 

Yr.) .63 

Six Months 6/26/48 O /2 Yr.) .20 



financing was arranged. Sinking Fund Debenture Bonds in 
the amount of $10,000,000 were issued as of April 1, 1954. 
These bonds are due April 1, 1974 and bear interest at the 
rate of 314% per annum. Annual sinking fund payments 
of $400,000 are required. A portion of the proceeds of these 
bonds was used to completely retire the 314% Promissory 
Notes due June 1, 1967 and the 5% Subordinated Sinking 
Fund Notes due June 1, 1969. Bonds equivalent to the sink¬ 
ing fund payment ($400,000) due April 1, 1955 were pur¬ 
chased during the current fiscal year. At June 26, 1954, the 
Company's capitalization consisted of $9,600,000 of the 
Sinking Fund Debentures, 314% Series due 1974, and 1,- 
406,000 shares of Common Stock of $1.00 par value per 
share. 

Net working capital at June 26, 1954 amounted to 
$17,740,352 as compared with $10,772,581 at June 27, 
1953. The increase of $6,967,771 in net working capital is 
summarized as follows: 


Net Earnings 

Net Proceeds from sale of 42,432 shares 
of Common Stock 
Increase in Long-Term Debt 


$ 3,851,780 

1,169,577 
5,200,000 


Less: 

Dividends Paid $1,815,136 

Increase in non-current assets 1,438,450 


$10,221,357 

3,253,586 


Net Increase in Working Capital 


$ 6,967,771 


UNITS IN OPERATION . . . 

The Company had 202 retail stores and 10 wholesale 
cash and carry units in operation at June 26, 1954. 22 new 
retail supermarkets were opened and 14 smaller stores were 
closed during the year. Eight retail stores were purchased 
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NET EARNINGS AFTER 
TAXES 
% TO SALES 


EARNINGS BEFORE FEDERAL 
INCOME TAXES 
% TO SALES 


Fiscal 

Year 

6/26/54 

1.69% 

Fiscal Year 

6/26/54 

3.77% 

Fiscal 

Year 

6/27/53 

1.57% 

Fiscal Year 

6/27/53 

3.76% 

Fiscal 

Year 

6/28/52 

1.64% 

Fiscal Year 

6/28/52 

3.68% 

Fiscal 

Year 

6/30/51 

1.52% 

Fiscal Year 

6/30/51 

3.36% 

Fiscal 

Year 

6/24/50 

2.05% 

Fiscal Year 

6/24/50 

3.29% 

Fiscal 

Year 

6/25/49 

1.85% 

Fiscal Year 

6/25/49 

2.99% 

Six Months 

6/26/48 

1.70% 

Six Months 

6/26/48 

2.74% 





in the Anniston, Alabama area and are presently operated 
under the trade name "Jitney Jungle." The purchase of 
these stores was made as of the close of business April 3, 
1954 and their operations are included for the last 12 weeks 
of the current fiscal year. Two wholesale cash and carry units 
were opened and one closed during the year. 

Warehousing and distribution facilities for servicing the 
stores are maintained in Jacksonville, Miami and Tampa, 
Florida and Louisville, Kentucky. All have modern mech¬ 
anized equipment, delivery fleets and carpenter and repair 
shops. The distribution center at Jacksonville includes a 
modern baking plant from which bread and rolls are dis¬ 
tributed under the trade name "Dixie Darling". The Com¬ 
pany also operates two additional manufacturing and pro¬ 
cessing plants, one at Brundidge, Alabama, for the manu¬ 
facture of mayonnaise, salad dressing and peanut butter 
under the trade names "Donald Duck" and "Dixie Darling", 
and the other in New York, for the processing of coffee, tea, 
spices and other items under the trade name "Astor". 

All properties are occupied under leases with exception 
of one of the wholesale cash and carry units, the warehousing 
center in Louisville, Kentucky and the processing plant at 
Brundidge, Alabama which are owned in fee. 

A new warehousing and distribution center is now under 
construction in Montgomery, Alabama and it is contemplated 
that these facilities will be available for occupancy about 
October 15, 1954. A new bakery to service the Miami divi¬ 
sion is now being constructed on the premises of the Miami 
warehouse. The operation of this bakery is scheduled to 
begin on December 1, 1954. 

EMPLOYEE BENEFIT PROGRAMS . . . 

The Employee Stock Purchase Plan was amended at a 
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TOTAL INCOME AND 
OTHER TAXES 
% TO EARNINGS BEFORE 
TAXES 


NET WORKING CAPITAL 


Fiscal 

Year 

6/26/54 

58.90% 

June 26, 

1954 

$17,740,352 

Fiscal 

Year 

6/27/53 

61.82% 

June 27, 

1953 

10,772,581 

Fiscal 

Year 

6/28/52 

59.36% 

June 28, 

1952 

10,538,894 

Fiscal 

Year 

6/30/51 

59.14% 

June 30, 

1951 

10,873,41 1 

Fiscal 

Year 

6/24/50 

44.55% 

June 24, 

1950 

8,439,378 

Fiscal 

Year 

6/25/49 

45.98% 

June 25, 

1949 

4,596,147 

Six Months 

6/26/48 

45.98% 

June 26, 

1948 

4,123,630 


special meeting of the stockholders on April 29, 1954 whereby 
the limit on the aggregate purchases by each eligible em¬ 
ployee was increased from 100 shares to 500 shares. Under 
the Plan which was adopted in 1952, 50,000 shares were 
made available for cash purchase by employees at 95% of 
the New York Stock Exchange closing price on the last trading 
day of the month preceding date of purchase. We are pleased 
to report that the entire 50,000 shares have now been sold. 
939 Employees participated in the Plan. 

The Company continued its annual contribution to The 
Winn & Lovett Profit-Sharing Retirement Plan for Employees 
which was adopted in 1946. Distribution was made to em¬ 
ployees whereby one-third (maximum $300.00) of the annual 
contribution for each participant was paid in cash. This 
amounted to approximately $220,000 for the current year. 
Annual contributions by the Company to the Plan are con¬ 
trolled by profits above a fixed level of earnings upon capital 
invested in the business. A limitation of 15% of the annual 
compensation of participating employees, with a ceiling on 
executives, also applies. The employee must be over 25 
years of age and have five years of continuous service to 
qualify as a participant. At June 26, 1954, 1 106 employees 
participated in the Plan, this representing approximately 
25% of all regular full time employees. Only 375 employees 
were eligible for participation in December, 1946, the in¬ 
ception date of the Plan. 

A comprehensive group insurance program, including 
life, accidental death, sickness, hospitalization and surgical 
benefits, is provided for employees and their families. Under 
this program, there were 3,852 employees eligible for bene¬ 
fits at June 26, 1954. 

Scholarship funds sponsored by the Company are used 
for deserving and needy college students, including children 
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EARNINGS RETAINED IN 
BUSINESS 


STOCKHOLDERS' EQUITY 


June 26, 1954 
June 27, 1953 
June 28, 1952 
June 30, 1951 
June 24, 1950 
June 25, 1949 
June 26, 1948 


$12,389,784 


10,353,140 

8,795,532 

7,555,516 

5,950,286 

4,043,145 

3,077,819 


June 26, 1954 
June 27, 1953 
June 28, 1952 
June 30, 1951 
June 24, 1950 
June 25, 1949 
June 26, 1 948 


$18,794,016 

15,587,795 

13,730,389 

13,490,373 

8,972,940 

6,144,109 

5,152,783 


of employees who have 5 years of continuous service. 

Employee enthusiasm engendered by the benefit programs 
has contributed materially to the continued success of the 
Company. We strive to keep employer-employee relations 
good. We continue to deal direct with all employees on a 
mutually satisfactory basis. 


OUTLOOK FOR ENSUING YEAR . . 


Our trade territory has now been extended to include 
areas in and adjacent to Montgomery, Selma and Anniston, 
Alabama, and Columbus, Georgia. Several additional stores 
will be opened in these areas in the near future, the servicing 
thereof to be handled by our new warehousing and distribu¬ 
tion center now under construction in Montgomery. 

17 retail locations are now in various stages of develop¬ 
ment and it is anticipated that 9 of these will be in operation 
within the next six months. In addition, 8 existing locations 
are scheduled for remodelling and enlargement. 

Sales for the current eight weeks ended August 21, 1954 
amounted to $36,003,954 as compared with sales of $31,- 
215,828 for the corresponding period of the previous year. 
This represents an increase of $4,788,126, or 15.34%. The 
unaudited net profit for the eight weeks also increased over 
the eight weeks period ended August 22, 1953. It is our 
belief that sales and earnings will continue to be satisfactory 
for the new year. 

We wish to express our appreciation to the Stockholders 
and Directors and to our outstanding group of capable and 
loyal employees for their splendid cooperation and efforts in 
making it possible to report the close of another highly suc¬ 
cessful year. 



President 
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ACCOUNTANTS' REPORT 


) 



Peat. Marwick, Mitchell tk Co. 

ACCOUNTANTS AND AVDITOKS 
THE FIRST NATIONAL HANK BI’ILDINO 
ATLANTA 3, (IKOKOI A 




ACCOUNTANTS 1 REPORT 


The Stockholders and the Board of Directors 
Winn k Lovett Grocery Company: 


We have examined the consolidated balance sheet 
of Winn & Lovett Grocery Company and its wholly-owned sub¬ 
sidiaries as of June 26, 1954 and the related statements 
of consolidated earnings, capital paid-in in excess of par 
value of capital stock, and earnings retained and invested 
in the business for the year then ended. Our examination 
was made in accordance with generally accepted auditing 
standards, and accordingly Included such tests of the ac¬ 
counting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying consolidated 
balance sheet and statements of consolidated earnings, 
capital paid-in in excess of par value of capital stock, 
and earnings retained and invested in the business present 
fairly the financial position of Winn & Lovett Grocery 
Company and its subsidiaries at June 26, 1954 and the re¬ 
sults of their operations for the year then ended, in 
conformity with generally accepted accounting principles 
applied on a basis consistent in all material respects 
with that of the preceding year. 


Atlanta, Georgia 

August 17, 1954 
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WINN & LOVETT GROCERY 


COMPARATIVE STATEMENTS OF 
CONSOLIDATED EARNINGS . . . 

YEAR ENDED 

June 26, 1954 June 27, 1953 June 28, 1952 


Net Sales 

$228,045,301 

203,388,476 

177,088,322 

Cost of sales and operating expenses, 
exclusive of taxes, maintenance, 
repairs and allowances for de¬ 
preciation and amortization 

217,615,424 

194,434,439 

169,850,915 


10,429,877 

8,954,037 

7,237,407 

Less: 

Taxes (other than Federal taxes 
on income) 

769,829 

703,286 

628,359 

Maintenance, repairs and allow¬ 
ances for depreciation and 
amortization of plant, equip¬ 
ment and leaseholds 

3,464,722 

2,858,797 

2,241,550 


6,195,326 

5,391,954 

4,367,498 

Cash discounts, interest and 
sundry earnings 

3,004,512 

2,523,090 

2,405,046 


9,199,838 

7,915,044 

6,772,544 

Income deductions 

598,058 

277,323 

261,119 

Earnings before Federal 
taxes on income 

8,601,780 

7,637,721 

6,511,425 

Provision for Federal taxes on income 
(including excess profits taxes: 
1954, $439,000; 1953, $659,000; 
1952, $388,000) 

4,750,000 

4,453,000 

3,610,000 

Net earnings 

$ 3,851,780 

3,184,721 

2,901,425 

Dividends paid on preferred stock 

$ 

— 

33,750 

Earnings on common stock 

3,851,780 

3,184,721 

2,867,675 

Earnings per share of common stock 

2.74 

2.34 

2.12 

Cash dividends paid per share of 
common stock 

1.32 

1.20 

1.00 
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:OMPANY AND SUBSIDIARIES 


COMPARATIVE CONSOLIDATED 
BALANCE SHEETS . . . 


AS OF 


ASSETS 

Current assets: 

Cash 

June 26, 1954 

$ 9,508,026 

June 27, 1953 

5,243,726 

June 28, 1952 

5,497,511 

U. S. Government securities and 
accrued interest thereon 

881,812 

_ 

_ 

Accounts receivable, less allow¬ 
ance for doubtful receivables 

453,378 

301,180 

281,325 

Inventories of merchandise 

14,049,168 

12,230,572 

10,220,797 

Prepaid expenses 

340,444 

345,540 

388,705 

Total current assets 

25,232,828 

18,121,018 

16,388,338 

Investments and other assets 

610,999 

282,902 

212,332 

Plant and equipment, less accu¬ 
mulated allowances for depre¬ 
ciation and amortization 

9,704,099 

8,623,500 

7,632,594 

Deferred charges (principally 
leaseholds) 

338,566 

308,812 

396,569 


$ 35,886,492 

27,336,232 

24,629,833 


LIABILITIES 


Current liabilities: 


Accounts payable 

$ 

2,834,533 

2,491,237 

2,006,264 

Current instalments of 

long-term debt 


— 

325,000 

325,000 

Accrued liabilities 


1,303,782 

1,076,282 

846,776 

Provision for Federal taxes on 

income, less advance payments 


3,354,161 

3,455,918 

2,671,404 

Total current liabilities 


7,492,476 

7,348,437 

5,849,444 

Long-term debt 


9,600,000 

4,400,000 

5,050,000 

Stockholders' equity: 

Common stock 


1,406,000 

1,363,568 

1,350,000 

Caoital paid-in in excess of 

par value of capital stock 


4,998,232 

3,871,087 

3,584,857 

Earninas retained and invested 

in the business 


12,389,784 

10,353,140 

8,795,532 

Total stockholders' equity 


18,794,016 

15,587,795 

13,730,389 


s 

35,886,492 

27,336,232 

24,629,833 

Net working capital 

s 

17,740,352 

10,772,581 

10,538,894 


Page eleven 







































CONSOLIDATED BALANCE SHEET WINN & LOV 


June 26, 1954 

ASSETS 


Current assets: 

Cash 

U. S. Government securities, at cost plus accrued 
interest (quoted market $886,212) 

Receivables: 

Customers 

Vendors 

Other (including employees $9,918) 


Less allowance for doubtful receivables 

Inventories of merchandise, stated substantially 
at the lower of cost (first-in, first-out) or 
replacement market: 

Stores and markets 

Warehouses and manufacturing plants 

Prepaid expenses (insurance, taxes, 
licenses, rent, etc.) 

Total current assets 
Investments and other assets: 

Real estate and equipment, at cost less accu¬ 
mulated allowances for depreciation $309,195 
Cash surrender value of life insurance policies 
(face amount $1,000,000) 

Utility and other deposits 
Other 

Plant and equipment, at cost less depreciation 
and amortization allowances: 

Land and land improvements 
Buildings 

Furniture, fixtures, machinery and equipment 
Transportation equipment 
Improvements to leased premises 


Less accumulated allowances for depreciation 
and amortization 

Deferred charges: 

Leaseholds, at cost less accumulated 
amortization $271,860 

Unamortized debenture discount and expense 


$ 59,167 

230,624 
198,089 


487,880 

34,502 


6,715,182 

7,333,986 


401,862 

111,852 

72,632 

24,653 


105,626 

364,144 

7,726,185 

2,416,739 

4,806,715 


15,419,409 

5,715,310 


206,899 

131,667 


See accompanying notes to consolidated financial statements. 
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$ 9,508,026 

881,812 

453,378 

14,049,168 

340,444 

25,232,828 

610,999 


9,704,099 

338,566 
$ 35,886,492 




















ETT GROCERY COMPANY AND SUBSIDIARIES 


June 26, 1954 

LIABILITIES 


Current liabilities: 

Accounts payable 
Accrued liabilities: 

Salaries, wages and bonuses $ 324,795 

Provision for contributions to employees' 

retirement trust (note 1) 247,984 

Taxes (other than Federal taxes on income), 

rent, insurance, interest, etc. 731,003 


4,854,161 

1,500,000 


Total current liabilities 


Provision for Federal taxes on income 
Less advance payments 


Sinking Fund Debentures, 3V 4 % Series, due 1974 

(payable in annual instalments of $400,000 each 
1956 to 1973, inclusive, with a final maturity of 
$2,400,000) 

Stockholders' equity: 

Common stock of $1 par value per share: 

Authorized, 2,000,000 shares (notes 2, 3 and 4) 

Outstanding, 1,406,000 shares 1,406,000 

Capital paid-in in excess of par value of capital stock 4,998,232 

Earnings retained and invested in the business (note 5) 12,389,784 


Long-term lease commitments (note 6). 


$ 2,834,533 


1,303,782 


3,354,161 

7,492,476 


9,600,000 


18,794,016 


$ 35,886,492 
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SUMMARY REPORT WINN & LOVETT GR 


Statement of Consolidated Capital Paid-in 
in Excess of Par Value of Capital Stock 
Year ended June 26, 1954 

Balance at June 27, 1953 $ 3,871,087 

Excess of net proceeds from sales of 42,432 shares of common stock 
of the parent company (including 6,000 shares sold to 
certain officers upon exercise of options — note 2) 

over the par value thereof (note 3) 1,127,145 

Balance at June 26, 1954 $ 4,998,232 


Statement of Consolidated Earnings Retained and 
Invested in the Business 


Balance at June 27, 1953 
Net earnings for the year 


$ 10,353,140 
3,851,780 


Deduct cash dividends paid on common stock — 
$ 1.32 per share 


14,204,920 

1,815,136 


Balance at June 26, 1954 


$ 12,389,784 


See accompanying notes to consolidated financial statements. 
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OCERY COMPANY AND SUBSIDIARIES 


Statement of Consolidated Earnings 
Year ended June 26, 1954 


Net sales 

Cost of sales and operating expenses, exclusive of 
taxes, maintenance, repairs and allowances 
for depreciation and amortization 


Less: 

Taxes (other than Federal taxes on income) 
Maintenance and repairs 

Allowances for depreciation and amortization 
of plant, equipment and leaseholds 


$ 769,829 

1,476,912 

1,987,810 


Other income (cash discounts, interest and 
sundry earnings) 


Income deductions: 

Interest on long-term debt (including 
normal amortization of debt expenses) 
Other interest 


216,484 

42,426 


258,910 


Write-off of unamortized expenses and 

redemption premium applicable to long-term 

debt retired during the year 178,747 

Write-off of intangibles arising from the 

purchase during the year of subsidiaries 160,401 


Earnings before Federal taxes on income 


Provision for Federal taxes on income: 

Normal tax and surtax 4,311,000 

Excess profits tax 439,000 


Net earnings 


See accompanying notes to consolidated financial statements. 


$228,045,301 

217,615,424 

10,429,877 


4,234,551 

6,195,326 

3,004,512 

9,199,838 


598,058 

8,601,780 


4,750,000 
$ 3,851,780 


Pone fill con 


















NOTES to consolidated financial statements... 


WINN & LOVETT GROCERY COMPANY AND SUBSIDIARIES 
June 26, 1954 


(1) PROFIT-SHARING RETIREMENT PROGRAM: 

The parent company and its subsidiaries have in effect a trusteed 
profit-sharing retirement program for the benefit of eligible em¬ 
ployees of the companies, including officers, the entire cost of 
which is borne by the respective companies. The annual con¬ 
tributions of the companies amount to 15% of the total com¬ 
pensation (with certain exclusions) paid to the participants during 
the fiscal year (on a cumulative basis); provided that the con¬ 
tributions cannot exceed 10% of the consolidated net earnings 
for such fiscal year before deducting such contributions and before 
any provision for taxes on income, and cannot exceed 50% of the 
consolidated net earnings for such fiscal year before deducting 
such contributions and before any provision for taxes on income 
but after deducting an amount equal to a specified return on the 
parent company's outstanding common stock. No past service 
benefits are provided under the plan. During the year ended June 
26, 1954, the contributions to the program, included among the 
operating and administrative expenses, amounted to $778,836. 

While the companies expect to continue the program indefinitely, 
the right to modify, amend or terminate it has been reserved. In 
the event of termination, the entire amount theretofore contributed 
under the program must be applied to the payment of benefits to 
participants or their beneficiaries. 

(2) OPTIONS TO PURCHASE COMMON STOCK: 

Pursuant to authorization of the stockholders, options were granted 
in 1948 to certain officers of the parent company to purchase not 
later than August 31, 1958 an aggregate of 120,000 shares of its 
unissued common stock at $8.33-1/3 per share, subject to the 
continued employment of such officers by the company. Such 
options are exercisable on a cumulative basis at the rate of 24,000 
shares annually commencing August 31, 1949. The quoted market 
value of the common stock at the date the options were granted 
was approximately $7.33-1/3 per share. 

During the year ended June 26, 1954, options relating to 6,000 
shares were exercised (option price: $8.33-1/3 per share, aggregate 
$50,000; quoted market value at date exercised: $32,625 per 
share, aggregate $195,750). At June 26, 1954, unexpired options 
relating to 114,000 shares had not been exercised (option price: 
$8.33-1/3 per share, aggregate $950,000; quoted market value 
at date granted: $7.33-1/3 per share, aggregate $836,000). 
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(2) OPTIONS TO PURCHASE COMMON STOCK, Continued: 


All amounts shown above have been adjusted, where appropriate, to 
reflect a 3 for 1 common stock split which occurred in 1950. 

(3) EMPLOYEE STOCK PURCHASE PLAN: 

Under an employee stock purchase plan adopted in 1 952, a maximum 
of 50,000 shares of the parent company's unissued common stock 
was reserved for sale to eligible employees at a price equal to 95% 
of the last reported sales price of the stock on the New York Stock 
Exchange during the calendar month immediately preceding the 
purchase. At the beginning of the current fiscal year, there re¬ 
mained 36,432 shares reserved, all of which were sold during the 
fiscal year 1954 under the terms of the plan. 

(4) PLAN OF RECAPITALIZATION: 

At a special meeting held August 6, 1954, the stockholders of the 
parent company adopted a plan of recapitalization which provides 
for amendment to the certificate of incorporation to increase the 
authorized number of shares of $1 par value common stock from 
2,000,000 shares to 6,000,000 shares, and the issuance on August 
31, 1954 of two additional shares of common stock for each share 
held by stockholders of record August 20, 1954. In effect, the 
plan of recapitalization will result in a 3 for 1 split of the out¬ 
standing shares of common stock. 

(5) RESTRICTIONS ON DIVIDENDS: 

The indenture relating to the Sinking Fund Debentures, 3-1/4% 
Series, due 1974, imposes restrictions as to dividends (except stock 
dividends) on capital stock of the parent company and other dis¬ 
tributions to stockholders beyond stated limits. Of the total con¬ 
solidated earnings retained and invested in the business at June 
26, 1954, an amount of $7,183,564 is restricted under the terms 
of the indenture as to the payment of cash dividends or othei 
distributions to stockholders. 

(6) LEASED PREMISES: 

The companies rent the majority of the premises occupied, in some 
instances from companies owned by controlling stockholders. At 
June 26, 1954, there were in effect 187 leases extending beyond 
three years from that date. The rentals under such leases for the 
fiscal year 1955 aggregate $1,814,383 plus, in some instances, 
real estate taxes and other expenses, or increased amounts based 
on percentages of sales; of such aggregate, $491,936 relates to 
leases extending beyond 1 964. 
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A Thousand 
Dollars Worth 
of Food For — 




If you, os a customer of our stores, spent a thousand dollars for food lost year, you 
only paid us $17 (o profit of 1.7°o) for the procurement, warehousing and distribu¬ 
tion If you had your own food store you couldn't buy any cheaper! 


/ 


TO FARMERS, MANUFACTURERS AND 


85& 


PRODUCERS FOR MERCHANDISE 

AND SUPPLIES. 

CENTS 

TO EMPLOYEES FOR WAGES, SALARIES 
AND BENEFITS. 

CENTS 

TO TAX COLLECTORS—FEDERAL, STATE, 
COUNTY AND CITY. 

2 > 

» 'lo 

CENTS 

TO DEFRAY ALL OTHER OPERATING 
EXPENSES—RENT, UTILITIES, 
ADVERTISING, ETC. 

3 

CENTS 

RE INVESTED IN BUSINESS FOR 
IMPROVEMENTS AND EXPANSION. 

%o 

CENT 

DIVIDENDS PAID TO STOCKHOLDERS AS 

RETURN ON THEIR INVESTMENT. 

&/io 

CENT 















WINN & LOVETT 
GROCERY COMPANY 

OPERATES FOOD STORES UNDER 
THE FOLLOWING NAMES: 

LOVETT'S 

KWIK CHEK 

MARGARET ANN 
TABLE SUPPLY 

PIGGLY WIGGLY 
STEIDENS 

Winn & Lovett is composed of 
five divisions, each having its own 
warehouse, cold storage, distribu¬ 
tion, accounting and other facilities. 

The Jacksonville Division oper¬ 
ates Lovett's, Table Supply and 
Piggly Wiggly stores in Florida and 
Georgia. Vice-President H. L. Avery 
is in charge, Vice-President J. A. 
Adams is assistant divisional mana¬ 
ger. 

Kwik Chek, Margaret Ann and 
Table Supply stores are operated by 
the Tampa Division. Vice-President 
M. H. Hollingsworth is in charge, 
assisted by J. R. King. 

The Miami Division operates 
Margaret Ann, Kwik Chek and 
Table Supply stores. Vice-President 
J. G. Deriso heads the division and 
Vice-President M. S. James is his 
assistant. 

The Steiden Super Markets are 
operated by the Louisville Division 
in Kentucky and Indiana. Vice- 
President C. G. Whittaker is in 
charge. 

The Montgomery Division, in 
charge of R. H. Phillips, operates 
Kwik Chek food stores. 
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WINN & LOVETT GROCERY CO. ~) 


BOARD OF DIRECTORS 

JAMES E. DAVIS, Chairman 

Winn & Lovett Grocery Co., Jacksonville 

A. D. DAVIS, 

President Winn & Lovett Grocery Co., Jacksonville 
M. AUSTIN DAVIS, 

Executive Vice-President Winn & Lovett Grocery Co., Miami 
TINE W. DAVIS, 

Vice-President Winn & Lovett Grocery Co., Louisville 
S. R. MARKS, 

Marks, Gray, Yates and Conroy, Attorneys, Jacksonville 
W. R. LOVETT, 

President Suwannee Steamship Co., Jacksonville 
JAMES J. LOVE, 

President Love Leaf Tobacco Co., Quincy, Florida 

GENERAL COUNSEL 

MARKS, GRAY, YATES AND CONROY, 

Jacksonville 

PUBLIC ACCOUNTANTS 

PEAT, MARWICK, MITCHELL & CO., 

Atlanta 

TRANSFER AGENT 

BANKERS TRUST COMPANY, 

New York 

REGISTRAR 

CORPORATION TRUST COMPANY, 

New York 
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Giant Kwik Chek Food Store, Normandale Shopping Center, Montgomery 



This big 18,000 square foot Kwik Chek is located in one of America's finest shopping centers and is our second store in Montgomery. 
A warehouse, to serve the fast growing new Alabama division, is also under construction in Montgomery. 














